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ABSTRACT
This article examines the impact of Islamic laws on reducing economic corruption and improving financial
transparency using the theories of Arthur Okun and Mohammad Bagir al-Sadr. In the first section, the
theories of Okun and Sadr are analyzed in detail and a comparative analysis is conducted between them.
Okun, as a Western economist, emphasizes the importance of financial transparency and corruption
reduction through the creation of transparent financial structures. In contrast, Sadr, focusing on Islamic
principles and distributive justice, believes that Islamic laws can help improve financial transparency and
reduce economic corruption. The second section of the article addresses the challenges and obstacles
to the implementation of Islamic laws in the financial sector and proposes solutions to these challenges.
Additionally, the possibility of adapting Islamic laws to global financial systems and suggestions for
compatibility and improvement of these laws are examined. The findings of this study indicate that Islamic
laws, with an emphasis on principles of justice, transparency, and ethics, can significantly contribute to
reducing economic corruption and improving financial transparency. This article concludes with
recommendations for future research, aiming to further enhance studies in this field.
Keywords: Islamic laws, economic corruption, financial transparency, Arthur Okun, Mohammad Bagir
al-Sadr.
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EXTENDED ABSTRACT
Economic corruption and financial

transparency are critical issues in modern
economies, affecting economic development,
social justice, and public trust. This article
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explores the impact of Islamic laws on
reducing economic corruption and improving
financial transparency through the lenses of

Arthur Okun's and Mohammad Bagqir al-Sadr's
theories. Okun, a prominent 20th-century



economist, emphasized the importance of
financial  transparency @ for  reducing
corruption. Al-Sadr, a leading Islamic scholar,
advocated for economic principles rooted in
Islamic justice and ethics (Anjum, 2022). The
article aims to compare these perspectives and
analyze the practical implications of Islamic
laws in financial systems.

Theoretical Framework

Arthur Okun’s theories center around the
balance between economic efficiency and
social equity. He argued that increased
financial transparency reduces opportunities
for corruption and enhances accountability,
which in turn fosters economic growth and
public trust (Aouissi, 2023). Okun’s work,
particularly in his book "Equality and
Efficiency: The Big Tradeoff," highlights the
necessity of transparent financial practices to
maintain economic integrity and efficiency
(Anjum, 2022). On the other hand,
Mohammad Bagqir al-Sadr’s theories integrate
Islamic  jurisprudence with  economic
principles, emphasizing distributive justice
and moral governance. Al-Sadr posited that
Islamic economic principles, such as zakat
(charity) and prohibition of riba (usury),
inherently promote financial transparency and
reduce corruption by aligning economic
activities with ethical norms (Furqani &
Hamid, 2020).

Comparative Analysis

Comparing the theories of Okun and Al-Sadr
reveals both commonalities and divergences.
Both theorists underscore the importance of
transparency and accountability in mitigating
corruption. However, Okun’s approach is
grounded in liberal economic principles and
empirical analysis, while Al-Sadr’s perspective
is deeply rooted in Islamic ethics and
jurisprudence. Okun advocates for
institutional = reforms and  regulatory
frameworks to enhance transparency (Kamla &
Alsoufi, 2015), whereas Al-Sadr emphasizes

moral and religious obligations as
fundamental to economic governance
(Firdausi & Walid, 2021). This comparative
analysis demonstrates that while the
underlying principles of both theorists aim to
achieve similar outcomes, their methodologies
and philosophical foundations  differ
significantly.

Practical Implications

The practical implications of implementing
Islamic laws in financial systems are
multifaceted. Islamic financial practices, such
as zakat and prohibition of riba, promote
financial transparency and equitable wealth
distribution, thereby reducing corruption
(Moakhar et al., 2022). Empirical studies
indicate that countries with robust Islamic
financial systems tend to exhibit lower levels of
economic corruption and higher financial
transparency (Amijaya, 2023). For instance,
the implementation of Islamic banking
practices in countries like Malaysia and Saudi
Arabia has led to improved financial
governance and reduced instances of financial
misconduct (Kambali, 2018). These examples
highlight the potential of Islamic laws to foster
a more transparent and equitable financial
system.

Challenges and Recommendations

Despite  the potential benefits, the
implementation of Islamic laws faces
significant challenges. Cultural, political, and
economic barriers often impede the adoption
of Islamic financial principles on a broader
scale. Cultural resistance to change, political
reluctance, and the complexity of integrating
Islamic principles with existing financial
systems are notable obstacles (Al-rikabi, 2012).
To address these challenges, a multi-faceted
approach is necessary. This includes
educational initiatives to raise awareness
about the benefits of Islamic financial
practices, political support to create conducive
regulatory environments, and innovative

Ty G 6 ST 6 reprie)



financial instruments that bridge the gap
between Islamic and conventional financial

systems (Firdausi & Walid, 2021).

Conclusion

In conclusion, Islamic laws have the potential
to significantly reduce economic corruption
and enhance financial transparency by
aligning financial practices with ethical and
moral principles. The comparative analysis of
Arthur Okun’s and Mohammad Baqir al-
Sadr’s theories provides a comprehensive
understanding of how transparency and
accountability can be achieved through
different philosophical and methodological
approaches. While Okun’s theories advocate
for institutional reforms and regulatory
measures, Al-Sadr’s principles emphasize the
intrinsic value of ethical governance rooted in
Islamic jurisprudence. Future research should
focus on empirical studies that further explore
the practical outcomes of implementing
Islamic financial practices and develop
frameworks for integrating these principles
into global financial systems. This will not only
enhance our understanding of the benefits of
Islamic laws but also provide actionable
insights for policymakers and financial
institutions aiming to reduce corruption and
improve financial transparency.
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