Submit Date: 24 August 2023

Revise Date: 14 November 2023
Accept Date: 22 November 2023
Publish Date: 21 December 2023

The Encyclopedia of Comparative Jurisprudence and Law

The Nature of Revocation of an Offer in Iranian, English, and American Law

Samad Shoorcheh?, Seyed Hossein Safaii*2, Nejad Ali Almasi?

1. PhD Student, Department of Private Law, Science and Research Branch, Islamic Azad University, Tehran, Iran
2. Full Professor, Department of Private Law, Science and Research Branch, Islamic Azad University, Tehran, Iran

* Corresponding Author’'s Email: hsafaii@iau.ac.ir

ABSTRACT

The issue of “revocation of an offer” constitutes one of the fundamental topics in contract law and is directly connected to the
principle of freedom of will, the stability of transactions, and legal certainty. Adopting an analytical and comparative approach,
the present study examines the permissibility, scope, and legal effects of revocation of an offer within three legal systems: Iran,
England, and the United States of America. In Iranian law, the primary analytical foundations consist of the provisions of the
Civil Code, relevant jurisprudential theories concerning unilateral juridical acts (Iga‘at), bindingness and permissibility, as well
as the views of prominent legal scholars. Within this system, the general rule is that revocation of an offer is permissible prior to
acceptance, except in exceptional cases such as consideration-based offers, binding promises, or situations in which customary
indications demonstrate the offeror's commitment. In English law, the governing rules are derived from the common law and the
principle that an offer remains dependent upon acceptance; accordingly, revocation is valid until acceptance is effected.
Nevertheless, doctrines such as the option contract and the theory of legitimate reliance may, in certain circumstances, preclude
revocation. American law reflects a broadly similar approach; however, the provisions of Section 2-205 of the Uniform
Commercial Code and protective doctrines expand the scope of the offeror’s obligations. This study demonstrates that despite
structural differences, all three legal systems recognize the principle of revocability of offers, while adopting divergent
approaches in identifying exceptions and in protecting the legitimate reliance of the offeree.
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EXTENDED ABSTRACT
The concept of revocation of an offer

constitutes one of the most fundamental and
technically complex institutions in contract
law, operating at the intersection of two
essential legal values: freedom of will and the
protection of legitimate reliance. Modern
contract theory recognizes the offer as the
initial manifestation of contractual intent,
through which a juridical space of expectation
is created between the offeror and the offeree,
thereby shaping the legal environment in
which acceptance may later occur. The
revocability of an offer, therefore, does not
merely regulate a procedural stage of contract
formation but directly influences transactional
stability, market predictability, and the
allocation of  pre-contractual risks.
Comparative legal scholarship increasingly
emphasizes that the scope of revocation is not
determined solely by abstract principles of
autonomy but by carefully structured
limitations designed to preserve the offeree’s
reliance interests and the broader integrity of
contractual dealings. In Iranian law, the
theoretical foundations of revocation are
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deeply rooted in the jurisprudential doctrines
of 1qa‘at, bindingness (luzim), and
permissibility (jawaz), with the Civil Code
serving as the principal positive law
framework (Fallah & Saleh, 2014; Mokarram &
Shahlaei, 2025; Safaei, 2024). Iranian jurists
generally regard revocation as permissible
prior to acceptance unless specific legal or
customary conditions convert the offer into a
binding commitment, particularly in
consideration-based offers or cases where
reliance is legally protected (Kaviar et al., 2017;
Mirshekari, 2025). In contrast, English and
American law, developed within the common
law tradition, conceptualize revocation
primarily = through  judicial doctrines
emphasizing communication, timing, and
reliance, supplemented by  statutory
interventions in commercial contexts
(Andrews, 2020; Arvind, 2022; DiMatteo &
Hogg, 2016). This convergence of distinct legal
philosophies makes revocation of offer an
ideal field for comparative inquiry, revealing
how legal systems reconcile contractual
freedom with economic security.



Within Iranian law, the legal nature of
revocation of an offer is constructed through a
combination of jurisprudential doctrine and
statutory interpretation. The prevailing
approach treats revocation as a unilateral
juridical act effective prior to acceptance,
grounded in the absence of binding obligation
before contractual formation (Mokarram &
Shahlaei, 2025). The conceptual distinction
between revocation (ruju’) and withdrawal
(istirdad) plays a crucial analytical role:
revocation concerns the nullification of an
offer after communication to the offeree but
before acceptance, whereas withdrawal
pertains to retraction before the offer reaches
the offeree (Safaei, 2024). Iranian scholars
further recognize that revocation may be
explicit or implicit, provided the offeree is
reasonably made aware of the offeror’s change
of intent (Asghari Aghamashhadi & Kaviar,
2016). Temporal limitations are central:
revocation remains legally effective only until
acceptance occurs, after which the contractual
bond becomes binding and irreversible (Safaei,
2025; Taherian, 2012). Complexities arise in
correspondence and electronic contracts,
where the moment of effective revocation
depends upon the offeree’s access to the
revocation notice (Sabilan, 2023; Tousi, 2012).
Iranian doctrine also recognizes exceptions
where revocation is restricted, such as time-
bound offers, consideration-based promises,
and situations involving substantial reliance
(Ghadiri, 2015; Mohtashami Ardakan, 2014).
These limitations reflect the Iranian legal
system’s evolving commitment to
transactional security while preserving
doctrinal fidelity to the principle of freedom of
will.

English law approaches revocation through
the operational mechanics of common law
contract formation, where revocation is
generally valid until acceptance occurs, subject
to strict requirements of communication and
timing (Baker & Zhou, 2017; Beale, 2019).

Central to this system is the postal rule, under
which acceptance becomes effective upon
dispatch rather than receipt, thereby
compressing the temporal window in which
revocation may operate (Beale, 2019).
Consequently, the offeror must ensure that
revocation reaches the offeree before the
acceptance is posted, or else the revocation
becomes legally ineffective (Burrows, 2017).
English courts further recognize contractual
devices that restrict revocation, most notably
the option contract and the concept of the
irrevocable offer. Under an option contract,
the offeror receives consideration in exchange
for keeping the offer open for a fixed period,
during which revocation is legally barred
(Chen-Wishart, 2022; DiMatteo, 2023). English
jurisprudence also recognizes implied
limitations on revocation derived from
commercial customs and course of dealing
(Chernykh & Karton, 2025). These doctrinal
mechanisms transform revocation from a
purely discretionary right into a regulated
institution designed to protect legitimate
commercial expectations (Eisenberg, 2018;
Haidar, 2021). English law thus exhibits a
carefully  calibrated balance  between
contractual liberty and reliance-based
stability, mediated by procedural rules and
judicially developed exceptions (Cartwright,
2020; Harrington, 2018).

American law develops the doctrine of
revocation within a dual framework of
common law principles and statutory
commercial regulation. The Restatement
(Second) of Contracts affirms that revocation
is effective only upon receipt by the offeree and
only before acceptance (Benson, 2019;
DiMatteo & Hogg, 2016). This temporal
requirement is reinforced by the Uniform
Commercial Code, particularly §2-205, which
introduces the concept of the firm offer. Under
this provision, an offer made by a merchant in
a signed writing assuring that it will be held
open becomes irrevocable for the stated
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period, even  without consideration
(Farnsworth, 2010; Graziano, 2019). This
statutory intervention reflects the American
legal system’s emphasis on commercial
certainty and market reliability. The
distinction between ordinary revocation and
irrevocable offers is further elaborated
through judicial interpretation, where courts
examine reliance, commercial context, and
fairness (Bix, 2018; Devenney, 2024). Modern
American doctrine also integrates electronic
communication into revocation analysis,
focusing on receipt and accessibility rather
than physical delivery (Friedman, 2020).
Through this architecture, American law
imposes structural constraints on revocation
that significantly enhance the security of
commercial transactions while preserving
contractual autonomy.

Comparative analysis reveals that although
Iranian, English, and American legal systems
originate from distinct theoretical traditions,
they converge upon a shared regulatory
objective: maintaining equilibrium between
contractual freedom and the protection of
legitimate reliance. Iranian law emphasizes
jurisprudential coherence and doctrinal
continuity, allowing revocation but restraining
it through principles of bindingness, custom,
and reliance (Fallah & Saleh, 2014; Kaviar et al.,
2017). English law constructs revocation
through procedural precision, relying heavily
on communication rules and judicial
exceptions to safeguard transactional
confidence (Beale, 2019; Burrows, 2017).
American law, meanwhile, embeds revocation
within a sophisticated statutory regime that
explicitly limits revocability in commercial
contexts (DiMatteo & Hogg, 2016; Farnsworth,
2010). Each system thus arrives at functional
equivalence through different normative
routes. These structural differences illustrate
how legal systems adapt doctrinal tools to
economic realities, technological change, and
commercial expectations, while pursuing the

same core values of stability, fairness, and
predictability.

In conclusion, revocation of an offer stands not
as a marginal technicality but as a central
organizing principle of modern contract law.
Its regulation determines the distribution of
pre-contractual risk, the credibility of
commercial promises, and the stability of
market behavior. The comparative study of
Iranian, English, and American law
demonstrates that effective contract systems
must strike a continuous balance between
protecting freedom of will and securing the
legitimate expectations of contracting parties.
While the mechanisms and doctrinal language
may differ, the underlying policy objective
remains consistent: preserving confidence in
the contractual process. As global commerce
becomes increasingly digital and
transnational, the refinement of revocation
doctrine will play a critical role in ensuring
that contract law remains both flexible and
trustworthy in an evolving economic
environment.
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