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ABSTRACT

This study was conducted with the aim of examining and critically evaluating the existing laws and regulations
concerning the beneficiary in life insurance and annuities. Given the importance of determining beneficiaries in
insurance contracts and its direct impact on insurance payouts and the rights of beneficiaries, identifying the existing
legal challenges and ambiguities is essential. The main objective of the study is to analyze the legal status of
beneficiaries in life insurance and annuities, identify legal problems and gaps, and provide recommendations for
amending laws in order to reduce ambiguities and improve the operational efficiency of insurance contracts. This
research employed a descriptive—analytical method. For this purpose, laws and regulations related to life insurance
and annuities were collected and examined using an analytical approach. Furthermore, existing legal challenges
and ambiguities were extracted, and, based on comparative studies and the opinions of legal scholars, reform
strategies were proposed. The study revealed that the current laws, in some cases, contain ambiguities and a lack
of consistency in the definition and determination of the beneficiary, leading to disputes and legal complications in
insurance payouts. In addition, challenges such as changing the beneficiary after the conclusion of the contract, the
rights of third-party beneficiaries, and the manner of fulfilling the insurer’s obligations are not clearly addressed in
the laws. Accordingly, reforms such as clarifying the definition of the beneficiary, establishing precise regulations
regarding changes to the beneficiary, and anticipating mechanisms for dispute resolution are recommended.
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EXTENDED ABSTRACT
The study critically examines the legal

framework governing beneficiaries in life
insurance and annuity contracts, focusing on
challenges, ambiguities, and necessary
reforms. In the context of Iran’s legal system,
life insurance and annuities are essential tools
for financial security during life and after
death, with the designation of beneficiaries
being a pivotal contractual element directly
impacting payout execution and beneficiaries’
rights (Bardizadeh & Manqoush, 2017; Seifi,
2010). The research highlights that despite this
importance, Iranian law provides only limited
and vague provisions, primarily within
Articles 23 to 27 of the Insurance Law, and
lacks coherent definitions or unified
regulations on beneficiary determination,
rights of third-party beneficiaries, and
procedures for changes. This fragmented
approach has led to inconsistent practices
among insurance companies, fostering
disputes and legal uncertainties (Mohammad
Beigi & Ranjbar Kaleroudi, 2013; Soleimani,
2016). Comparative analysis with jurisdictions
such as the United States, France, and Canada
shows these systems maintain precise legal
definitions, transparent change protocols, and
effective dispute resolution mechanisms
(Sedaghat, 2017). The study situates its
findings within the broader legal concept of
contractual rights in favor of third parties,
emphasizing that legal clarity is vital to
safeguard all stakeholders and enhance public
trust in the insurance sector (Hayati, 2000).

The methodological approach is descriptive—
analytical, relying on statutory and regulatory
review, doctrinal analysis, and comparative
law. The research dissects core concepts
including beneficiary definitions (Safaee &
Rahimi, 2011), rights and obligations (Iraqi,

L S el Gl i OB 5 sled sl 5 s

gl 2l
2017), and change-of-beneficiary rules
(Rahpeik, 2014), alongside examining conflicts
between beneficiaries and legal heirs
(Parsapour et al., 2010). It identifies recurrent
problems such as the absence of a precise,
unified legal definition of “beneficiary,” lack of
clarity on shares when multiple beneficiaries
are named without allocation, and no explicit
mechanisms to resolve disputes in scenarios
like simultaneous death of insured and
beneficiary. Article 23 of the Insurance Law is
analyzed for its requirement of predetermined
contractual sums and written consent of
insured persons, underscoring the protection
of third-party rights (Emami, 1985;
Khodabakhshi, 2009). These provisions are
essential to operational certainty but are
underutilized due to interpretive
inconsistencies. The literature review
reinforces that statutory silence or vagueness
leads to divergent insurer practices,
unpredictable judicial interpretations, and
protracted litigation (Rahimi, 2010).
Findings reveal specific conflict patterns
rooted in definitional gaps and procedural
ambiguities. Disputes often arise over whether
the insurance proceeds should go to
designated beneficiaries or legal heirs when
the policyholder has not explicitly named
beneficiaries, or where named beneficiaries
have predeceased the insured (Parsapour et al.,
2010; Safaee & Rahimi, 2011). Another critical
issue is the legal effect of beneficiary changes
without prior consent of existing beneficiaries
when their rights are arguably vested (Rahimi,
2010; Rahpeik, 2014). The absence of explicit

rules allows insurers discretionary
interpretation, potentially  contradicting
policyholder intentions and prompting

litigation. Similarly, failure to specify shares
among multiple beneficiaries invites equal
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distribution by default, which may not reflect
the insured’s wishes (Iraqi, 2017).
International comparisons underscore that in
advanced jurisdictions, such procedural
questions are addressed by codified rules,
minimizing discretion and dispute (Jourdan,
2006; Katouzian, 2013). In Iran, however,
insurer-specific general terms create non-
uniform contractual conditions, exacerbating
uncertainty (Hayati, 2000).

The study also investigates gaps in annuity-
specific regulation, particularly for term and
lifetime annuities (Jabbari, 2013; Soleimani,
2016). Current Iranian law lacks explicit rules
on whether annuity payments continue to
beneficiaries after the insured’s death or how
to handle mid-term death in fixed-term
annuities. This gap allows insurers to adopt
inconsistent practices, sometimes resulting in
cessation of payments despite potential
beneficiary expectations. Comparative
frameworks in France and Canada incorporate
statutory provisions defining continuation
rights and allocation hierarchies, whereas in
Iran, absence of such clarity invites disputes
and delays. The research argues for targeted
legislative = reforms, including precise
beneficiary definitions, codified change-of-
beneficiary procedures (with or without
consent requirements based on vested rights),
mandatory share allocation at policy
inception, and creation of specialized dispute
resolution mechanisms to handle beneficiary-
related conflicts (Bardizadeh & Mangqoush,
2017; Mohammad Beigi & Ranjbar Kaleroudi,
2013).

Proposed reforms include drafting a unified,
transparent regulation modeled on successful
international systems, defining beneficiary
categories (primary, contingent, joint),
mandating explicit share allocations, and
establishing conditions for valid changes
(Katouzian, 2013). Such reforms would also
require insurers to maintain standardized
policy language and register beneficiary

information in  centralized databases
accessible to both insurers and regulators
(Jabbari, 2013). This approach would reduce
insurer discretion, prevent contradictory
interpretations, and expedite payouts.
Incorporating alternative dispute resolution
(ADR) mechanisms would further reduce the
reliance on lengthy court processes, promoting
efficiency and trust in the insurance system
(Hayati, 2000). The comparative analysis with
U.S., French, and Canadian systems
demonstrates the feasibility of such reforms in
harmonizing contractual and statutory
frameworks while respecting policyholder
autonomy and beneficiary protections (Iraqi,
2017).

In conclusion, this research establishes that
without comprehensive statutory and
regulatory reform, beneficiary-related
disputes in life insurance and annuities will
persist, undermining legal certainty, market
efficiency, and stakeholder confidence. By
integrating clear definitions, procedural
transparency, standardized contractual terms,
and effective dispute resolution mechanisms,
Iran’s insurance legal framework can align
with global best practices, ensuring fairness,
predictability, and operational efficiency in
protecting beneficiaries’ rights.
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