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ABSTRACT

This article provides a comparative analysis of foreign investment laws using the theories of David
Ricardo and Imam Ali (AS). Initially, David Ricardo's theories on the principle of comparative advantage
and its impact on foreign investment are examined. Subsequently, the economic principles of Imam Ali
(AS), including social and economic justice, support for domestic production, and emphasis on ethical
and human principles in trade and investment, are analyzed. The next section offers a comparative
analysis of these two perspectives, highlighting their commonalities and differences. The findings suggest
that Ricardo's theories can enhance productivity and attract foreign investment, but may exacerbate
economic and social inequalities. In contrast, the principles of Imam Ali (AS) can reduce inequalities and
create a stable and fair environment for investment, though they may increase production costs. Based
on these findings, suggestions for combining these approaches are presented so that countries can
benefit from both. This study indicates that combining free trade policies and support for domestic
production with an emphasis on ethical principles can lead to sustainable economic development and
attract foreign investment.

Keywords: David Ricardo's theories, Imam Ali (AS), foreign investment, comparative advantage, social

justice, support for domestic production, free trade.

How to cite: Abbasi, M., & Hashemi, N. (2024). A Comparative Study of Foreign Investment Laws Using the Theories of David Ricardo
and Imam Ali (AS). The Encyclopedia of Comparative Jurisprudence and Law, 2(2), 14-24.


http://creativecommons.org/licenses/by-nc/4.0
http://creativecommons.org/licenses/by-nc/4.0

VEY i)l 8 bl sl
VEY sls 50 1 SS5L b
VET sl YAt b

VET S Y0 0l &t

ks 5 yis y a bl

w939 O ol 31 ol by (2 41 (5 10T Ao g (sl 9D (il (o j
(&) e plof g 90,00,

QPRSP

Ol 05 ¢ 2l asde olSCails ol psle 5 Gai> 055 )
Ol 0L (bbb andle olSiils cainds 05 S .Y

hashemi246n@gmail.com :J s sdws 5 Sy S Cong #

[XTUEN

-

33805 s Skl 55 a5ls e (p) e plel 5 5305 s S Sl eslizal b )l (Sl o 18 Ak ) 4 i )
5 el Se Lels (p) o plal 3Ll J gl 23,8 0 513 sz 250 sl S abe 2 0T 8B 5 o Cuse Jol 3550 53
33 0t el aeglie Sdn i 3 358 e IS ale s 5 Sl s L sl 5 OOy aST s s W5 51 bl sl
Sl s Sz Sl IS e 53 Ol oS Aas e 0L il s e LOT lasslE 5 STl LG 5 el plsil oS
G 4 Kl (f) e pbl Jpol (lie 53 S 025 15 elanrl 5 53kl slag sl nl ol (Sae bl S SS bt Sl
Slalgning daasl pl alul pdas (il a5 slaay 58 Sl S el (kS SaS (6108wl pon (6] V¥sle 5 5ILL e sl 5 Lags 4l U
33T ol glacanlis oS 5 45 das o 0Lz andllas opl .5 tise g0 55 a (gble 31l 5m by 528 B sl ol &Sl 5 S0 55 53 ool oS 5 6

Sy e oo 538wl e Sl 5 5l (s3Laml anu g 4 Ll e S J gl AST L s W 5 cales

J/J/’Q_jbu” 4JL>/J uéw./f“}/&_::l&p} ‘pr(""':}/ cJle 4W I 4&)5 &J/K@[dﬂ :(é)db’ﬁb/ :j.)JLgJ Lgo Qéjé./ bng[jJ{.Ls

(jfe}jﬁuub,(@‘).pfuljp}l&) Lges Skl eslinal b sl (65108 e il B udas s 5 (V4T LK (ooila 5 Gdge (mle 1 psslaul o gou

EYE (Y (ks

©Iole

BY NG

@ A1l 2 <O | D e e Ry ey oD ey e O ol Qe o A F9T (07 ON-AG D)) T ST


http://creativecommons.org/licenses/by-nc/4.0
http://creativecommons.org/licenses/by-nc/4.0

Sl Glp Ll S Sl 035 Giluesly 35 Sl
(Shpinev, 2021) L2l jisueld! joles

G el ol aslis 5 sy canlllan ol 51 G
ol el e el s ol Sl el
LelSuus 1l 51 S a cind 5 3 LLE L AS o 3O anlllas
Shleia 5 &S Jlow 2ol (OIS Gl e Sl i L3 L)
) e das Ll SISl s il 68 5 g
O Solwesly s e (laypiS Dl oS s 4 s
Gy an S s Ol ol G el dalys il
Gl s il sl i 556 Camolr SO sl
A4S KaS

I I8l 0l 93,5, L g O S

T RSN U PSR P JOV N

o Su o ool i

Sl SIS 5Ll s (ool penlis 5l (S d o je ool
el A e eani s 03 Ll s s, Lps kg S
SYE wen W55 s 5588 O S1 - S A8 e 0L ol
Wy 5500 L Blgie ea Sl kil Sl bayyis Ko
Bla (o e i bl Lol 5 8 LY
&S o Nazal 53,5, (Ruffin, 2005) &8 .S (¢ 2o
LS 6l WS 4 o S bl (el )l S
Hupfel, ) el dws s 50 Sl slasl gl SL L85
(2022

o Il 55 e e ol 5 )8

s (el ool 5 Ll 4 el Cupe el
OIS b s 5 oS L5 5l 5,08 30 o ol
L ol e L0l s &8 s ola) 528 Jlis & Ygems sl
Lo Soslasm 5 Sososm s S0 3l ()l 4

Jl‘lLl LSL“‘*-':’}“ JAL& Sl UKM Uhg:,quu L');“\ Las Jf,.;\j_'el

LY RV-y

35Sl g a8 Sl p 5 4 b Sl
g5 nl 238 o Dbl 5 il K3 (65558 52 28,5 L
pyhe ol hol Sose 534 Yseme IS4l
S8 5 o8l 5 FDI) =~ = v S8 Gl
Gl e G Sal. (FPD sl
LB JzS S8l of 53 & 5yl olal lag i8Sl
S I s ol 0l 05,5 olatl sl s e s
w53 Blsl s plew a2 Jold o 658 oSGl
Cosl bpde JaS il Ok b lacs i
.(Bradley et al., 2018)

@Bl a5 LDy 3 e S ol (ISl
Slr oY Il bl L5 o oIl s 655l 35l ba 5 528
L Gose e g 5 4B o o sld ol s slaels
L opme Llge ol Il (ren S sl
Ol 5S4 (S35 5 o e ol 5 Jils Jlal
52 Sl sS 5 ol (Bl5 0 (Goswami, 2018) s,z
o GOl Gl s i I @ 4Bl axw i 5 s -
Adenuga, ) K dws g O slasl bl 5L dzes
(2023

b ool ol o il 8 ikl ) " s e
Seaal L) Jo bl 5 53050, A DL 1 el
o el 5 530, A s b b Nl el sy gy ol
Slrosss 5o e p goladl B 5o Olge 4 5 2 (p)
L 52l s s - le (a5 b il
Sl 0o sladl (s OISOl 5l S s el Cue
3K e (p) e plel & Jl= s (Ruffin, 2005)

L b 6‘05.:) L;)L,a.ﬁ( J_}.,o( cr)&w‘ ‘f.al.:\.«: 3 L;\A.Jm Q\J..h)



2 s M6 b g e ST ol el 5 ol 3
Logloosis il awil ol M8l w ol
Sl Folis Jame Ysame ST b ol
Vgome Loy 528 ol 15 S o ol b )t OIS il o
L VL s s Somb ol sbage gLl
s i S lsysis Jle Olge o (Ghourd, 2018)
SIS ey Ygame dijls (5,208 1315 Slacys sitoes
Ll o ol GaS 5155 S e ol (5 0
S5 50 s S50 Sl gt i el sl s
.(Bastiaens, 2016) .S 5,15 5o 4

3 e Sy o0l 50, Lps bk @ ik«
i s 0 e S OBl b bl
0580 45 das e Ol bl cpl L sls st g 1S wle
3 s S 31 ols e b Wl o0 eSS0 5 by piS
SNl 2l 5 e3lasl ) 4 olil Syl s
Aol cews o

I Il s o )ys (p) e plel b S

() o ool cu s8> ) g3lal J sl

obadl 5 el e

AT () o plel cn s s (bl sl o e 31 SO
3305k ol 2 () o plel s s3ladl 5 elal lae
sl Sy slaacs sl o Ll golasl e o
DS 3 5e Dd 4 (galaml (5l B LS s 5 b S S
SVole w355 Sp s 4ot sbaads 5 65285 ol
ol Ju" S el o Ol 5 3 S e ST e 5 o
ol (et I ) (ol s Sy Ile) S
o elel ol 5 saladl lacls i j5b 4 ¢ Joo]
5 s W 5l ol g canat 53 5 2 IS (p)

(Roestamy, 2022) . sslabl slas 4l sb tals

Sl & et bl b b 4 s ) S
S ol e ¢l (Goswami, 2018) Ll L
o8 o ol sbags 4 guds glaes s
Slayp b S o MGl vy J= 5o laypis
.(Shao et al., 2007) s 2aS 1 555 S5

Hdlop S,lm 53 (s a0 Jool 5 (52 5,18 sladlee
ool Dol 3 ol e Jool 5,08 Sl (gdaze ladlee
(SIS gladyas 1 S sl 3 g2y (2ol oISl s
@ 52,5, oS Sl @2255 08 5o JS 5 Wl o sl
sl M5 S e b Lk o8 eslinad OF 51 Je Ol s
Shdaslg e 558 53 e Sld S S b,
0355 33 opl G ol 5 Lpd K g 595 o Slal 5
(Ruffin, 2005) 42 528 53 8 gslasl ol il sl
o Sl s b adeds glaS 2 5 sl
Sl Smo 1 255 Glag ISl o dla 528 il
L globl 5 oml Ms glaagss 5L LS e mSs
.(Berge & Fauchald, 2023) . s s ¢

o Gl o)l sl 5 il ST
33,8, algin ol milw 5 il 8 Jlou

Slae 0 5 35T (o sl 45 3 g ditee 53,55 3 023
Lo, 5 SISl o il Ll o (glad a5
s b S 55 o IVl sl s = (oolaul
Solo 0 5 mbe gy 2 Sl mile (ol Gy sdos
o 2 93,5, (Hupfel, 2022) W55 o ol slacs e 3l
Sl mlem (ol Glaclw 5l L sy 508 4S5 5 50
Sl slaBl b das s 5 1 3T ol Ol gl a5 s
LS Sols e 27 mbe Sl pSes S e 4 Ll

.(Ruffin, 2005)

s

B Bl O il ol SU

Ty G 6 ST 6 reprie)



oo b e o sy A (p) e el g Jlice:
LS an opl 53 oand S S 5358 w3 e o Ysle
& opmen 51 OT) ahst WU ) LIl axdls s
AST e S glaolKans 3 clis)l 5 sled 2alS oy,
53 g i) ML sl 3l s S e s il
5 ol ol (VP ot oI ) (I3 2 05, 5 sLud
SaS aVole s Gilid galanl baswe SO sbul 4 sl
Berge &) 55 Clix s OIS Gl gl S 5 S s
.(Fauchald, 2023

I Il p il ol ST

2oy BB (0) e plel galabl glaclw 5 il 3
bl L G bl b oidls (s ()Ml
5l e bl s OIS gl s slezel Ysle 5 Clis
@olasl Cilite gbaisy 3 & LE e cwb s Lol
Olge o .(Malesky & Milner, 2021) 1S (g 108wl o
JB 5 Il Jasme olid 2l 5 Jlleg a¥sle 5 ol
Sl e & S ol IS Gl Gl i
2 () ool ST cnl e i ol slasle
OIS Gl o &S S o Crpe b 3 O J sl
SLobl 2l i bl b 5 dis el el 5l
.(Kwabi et al., 2018) W s 0L s 58

oL (0) e plil ooladl Glaclbw 5 Ob B s s
S ezl Sl s Vsle gl Lo G sl 3 ege
ol opl S S8 sl (I8l o Sl Sl 0
e S 5 L Oly e 55 &S Lz e 0L el
g (GO Jpol 5 s A5 Sl b elan
W2l s sl ISl e Sl 5 L (solal

S TR L PR PR g

o Nl 5 0F b s W5 5l b
Sl 55 bl Jsol 31 S5 (S Jtls a5 51 oles
SIS A5 S S 3 ites 5l 3 (p) e plel (3l
b Saaly el 5 oslasl LUSse [l 4 Llg e
SIS ol el bl pl gl e ol Dol
Sl DM 5 oI (oo 4y 3 5 o0 S8 bl 1l 31 5
L .(Adenuga, 2023) 55 . skl > 18wl .
o OLIS b Gl 5 g8 s L S sl
S AS I8l i M5 sla iz 534S Ll e B s
Lo Jomn sladl Cupl e 3 g 4 sl

(Hilom-Polinon & Hakim, 2019)

Al 5 5l s Ll gl 5 SN ST
3 ool s Gl U sl 5 Dl a () e el
5 Sobe S ss A gl S e ST g IS ub
Ssim ol 5 eobibl (ilhs b b IS ul
S il Sl w52 laal 51 S 53,8 Oy 0L,
035 o5l (ol SBalas 3 e 5 Glail cule; 53 &
e55 Ol (.&.nﬁ Yy ..l r—<~f Lo ool azils Ol s
eds 5 S LB, G a4 s SOl L) Mas VI e
b @Ml ) (la5k s cule, 5l s i p 3 S
On shesl bl 4 s & S Jpol oasT O
AL e 4SS o S8 Objee anslr 5 OIS e s
Kayani ) s,/ . o2lp oISl 5 Sl gl Wl

(& Gani¢, 2021

(8) o plol bl lacaulow 5 ol 5 Jubows

() o plal e sS 0Lej 5o (5oLl glacaulw 5 il 48
@ goladl glacaslw 5 0ls8 ((6) o plel e iSOl o
s s 1y Olal 5 Slae S W e Ll 5 sl gl S

LY¥sle &5 ol el S AS e (ool slaais



Slosis 5 osd plarl 5 goladl bl b4 2
.(Bastiaens, 2016) da> 1 3 s 5 e 531, jias
el Al ash Lals (p) e gl ol b o8 bl
SalS 4 Wl e S ol 2l W5 5 ol 5 3Ll
(Roestamy, 2022) 555 e Jcsl i3580 5 g ol U
GolIS e o (sl Sl 5 Il Jaes Wil 0 5 S5 ol
1 55l Sl e OIS e |5 S sl oyl
Hilom-Polinon & Hakim, ) . 55 e e Sl 5 553
(2019

il gla) 4S5l 53,48 (A o

3,88, CL S p e 0l L ala) S (6350 anllla
SL e l58 b gl piS l ae p sladlis 51 (S
sl gilwesly L )ﬁ,K'M Ll )ﬁ.K'M 3,5,
slaslasl 5l S 4 ol ol b ol 53T 5ol
ol .(Bradley et al., 2018) el e L Ol 53 5 i
Bl b b S bl 5 Gl a5 sl ST 508
3 &S Cder ) (ol (2ol sla 8wl e ol andl
Chamon et al., ) WL cs x5 LB golasl As; o
(2018

pLl b awlie Jsol 2 (e 188 b (ala) 028 (63 90 andllas
(©) Mo

ol oo ol b lay 58 5l a5 gladls 51 (S5
e AST b ol ol 0Ll (p) e ol bl
Sl 03,8 2N Jtls W55 5l colem 5 (goladl 5 ol
LS bl Bl sl AVsle 5 L dases b
@lan ~5 55> 5 L (Sudarwanto & Kharisma, 2023)
Shcabom 5 s mle s oSO bl il 5 0l (3l
Fro o bl Clx 4 (e s

.Marjanovi¢, 2024) Lb cows Kl gl s

S el B Il ol Al
Q) o pll 5 52,

ol 5 1,280 bl

SISl s 3550 53 (8) e plol 5 53,155 d s b K
A lies 5 LB sbaosls 5 S il bl glls ol
Slad 5 b galaBl b G sl Coenl o s
el & slize wia opl s Lol glas Sy, bl (S ls aST

5 S gl s i g opl o Szl bl 5l S
DL aS 5 g diiee 95, Lol (ol glacals s Slue
Sl 5 e gy s a4 il e Ml Sl 5 515
e 5 (@) e plol 5 J gs 05l aee (galal ol
SVsle w355 4 35 Nitee 5 oils AST (sl 5 elozs!
Kayani) 15 &S Glaal -pl Giss a0 Ll 5 be s s
(& Ganié, 2021; Ruffin, 2005

5301 sl b sy e s 4l 55 ol e ol ol
ST ol 5l oad w95, el s gl e
Else O ol Glatulw o 35 Miine 5 55 0 Colem
LS S ol (Sl e il 4 LS e (gl S
Mgl ol 5 () e pll (Jlas 5o (Hupfel, 2022)
Lime 5 il ST s Slsly 4 Saaly ials 5 sl
oIl s e slatl GBS 4 LIS e 3 Sus) (nl S 2
(Adenuga, 2023) 545 e Jlzl

oS 2 Cinss 5 0 b Jow

Sl 5 e Sz AST ol 5,5 Sl s bl
e Wy S 5 Sos0 e Rl 4 Ll e oS el S
Ol Lo g Bl 55 03,50 55 o) (RUffin, 2005) 5 5 e
Glac po 51 Al o Ly 5aS 5 058 (2ol (ISl
My s Sl ol a5 S (ol po s 355 (oo

Sl Sae &b L5 ol (Jl= ol L (Ghourd, 2018) s

Ty G 6 ST 6 reprie)



A el Ol 5 A s 5 s oB s 55 ol slacsls
350 ool sl 5 Ll ghls Dbkl 51 S s S
2, obk p sae glacle Jbs Olge 4 dies
gt e mle dogr Saras 5 Soge e Rl 4 IS e
S s | elaxsl 5 gslasl gl ol b ol (Sas ol
(s > .(Bastiaens, 2016; Ghouri, 2018)
SRS 4 Ll () e plel ol e slacslen
Glaay pa ol S Lol i 5 ot Uzl 1530 5 lagg ol U
Hilom-) a8 50 1 31 ol 5 esls il 1, g
(Polinon & Hakim, 2019; Kwabi et al., 2018
SIS e e a3 (C) e flﬁ‘ 5 5, ol Gk
oo 52w 4 il g o83 53 a oS s e DL 1>
Sl 5 e Sy ST L e Sl sl Sass
5 kS S8 ol 8l e 4 Wl e sl
o pll J ool G805 (g g 3l kis il 5 (e3lasl (550 40
W5l ale 5 sladl 5 elerd Sl aST L (p)
25 IS e sy Vsl 5 Il Jasee L3l 55 0 1
XS o SaS bt (oIS wle j il 4 5 el cpl &S S
(Adenuga, 2023; Marjanovi¢, 2024)

G I Gl il P 6l Slalgdeg

S s Sl ol 5 sl b gl S S
s W5 5l Cales L1 sl (ol lacnb L sy 58
Sher s s e oo Slalage Sl ea US55
G L5 e 3 S, opl S Coles (g3lasl 5 elaaxl Sllae
SSS oolasl (g0, SRl 5 ol ISl Sl
(Roestamy, 2022 (Ruffin, 2005) s

3 oPlB Al bpis iVole 5 Olis (goladl s sl
SYsle 5 OGlis Jases sboul 45 A8 p sk | placasba

oA Ll Bl S S b Il e

Sl ol 5SS a5 das e OLES 3 S, 55 ol delis
e Sl s 5 5 ol la il 5 Ll s
Lo eSS 5 Sose e Sl Rl LS e 52, oLk
5 solasl Glag b ol Sae Ll L o wbe
Jsol 5 sime Slacal ( Blio 53 duS L5 |y elas]
e JUdl (51 Lags pl U el il e () e plel
L

soladl bl b b g bl cilie slaysiS ol b
Ll g b aeS ol 1 5,0 a5 53 ol 5l oS 5 s elazs]
o OISl e Sl 5 L o 53 s sLle
S il 3 Sis, K oS dms e 0L adlls ol S S
Flaml Dlae Jsol 5 ea 5 3Bl ool sl Sl e
SaS Il (galaml anc 5 G 4y Ll 55 g0 LS o (551 e s
.Malesky & Milner, 2021) .s

& S 4o

L ool o8l o il 3 el oy a0 llin ol o
53 Ad atls (C)JL;rLa\jﬁ)&i,Ju_ﬁ: bk sl eslad
SN ale e 1 0T 36 5 535 i o ol Wl 2
Sl S sl Ol ol cpl B S S e s
Ky yarass 4 KIS e o S50 51 651 04 5 303
Hupfel, 2022;) 558 zie oso,e oRIp 5 mbe
(8) e ool s3lasl dpol o 55 i > (Ruffin, 2005
AT 5 s g 5l cules oslasl 5 elaxsl e ol
A o (I8l s 5 Sl s Sl J sl 5 SIS
Ml gl a¥sle 5 Il Jases skl 4 Jseol ol
Kayani & Gani¢, 2021;) iS5 . &S )b
.(Roestamy, 2022

2 Gl Gl el aslis s A 2

5 STas BG4 plil (9) o ol 5 5,85 b il



53 Sl 5 3 sl ST Vsl 5 5l Jame sl
SVsle 5ol Jases slol a4 K15 oo (oIS le je 5 ol
(Roestamy, 2022) .S LS >, 5,108 b sl

ok | Sl (g p Slslgnin

Ut e Sl Olllas el il 205 ity Aok e
sl obem L1 sbl ol glacalw S ala,piS
ool 1l S 2 s a4 Ll g5 e Llos S S 5 s
Bradley et al., ) .5 s > b 18wl o Ol
(2018; Chamon et al., 2018

Sl 1 ol S ale > I gl ST o
Sl s Gl 5 W Jpel B sse 3 g ri
Sl Wl sl e sl 5 2ol IS
Hilom-Polinon &) asl aie Lly o ool 8wl
.(Hakim, 2019; Kayani & Gani¢, 2021

55 ke bl Dbk Gl a5 Slides wlsl
ol ol s oV el 5l o (s liS ale
Slr SA s e sbcwle sl 4 LG e Slidss
A8 SaS golal axwys 5 o I8 b Ll
a0k s Sler slaBl s m e SlsS @ a5 L rnen
Sl ($55 52 a3 () 3 psldhe Dl (o Lyl LA L Gk
(Adenuga, 2023; Marjanovi¢, 2024)

O ks 6 oSyl

S Wl GG 28 OBt 55 alas i cpl 2 s

él.u oo

S sy mle sl M}f@.& ol anlllas plasil s

EXTENDED ABSTRACT

Foreign investment plays a pivotal role in the
global economy, contributing to economic
growth, technology transfer, and job creation.
This article delves into a comparative analysis
of foreign investment laws through the lens of
David Ricardo's economic theories and the
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economic principles of Imam Ali (AS). By
examining these two distinctive yet influential
perspectives, the study aims to provide a
comprehensive understanding of how these
theories can be applied to modern foreign
investment strategies and policies. The
discussion spans across the principle of
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comparative advantage advocated by Ricardo
and the socio-economic justice emphasized by
Imam Ali (AS), highlighting both the synergies
and conflicts between these approaches.

David Ricardo, an eminent classical
economist, introduced the principle of
comparative advantage in the early 19th
century, which remains a cornerstone of
modern economic theory (Ruffin, 2005).
Ricardo posited that even if a country is less
efficient in producing all goods compared to
another country, it should specialize in the
production of goods where it has a relative
efficiency advantage. This specialization
allows for more efficient resource allocation
and maximizes economic welfare through
trade (Hupfel, 2022). The principle has
profound implications for foreign investment,
as it suggests that countries can attract foreign
capital by focusing on industries where they
possess a comparative advantage. For
instance, a country with abundant natural
resources might attract foreign investment in
mining and extraction industries, leveraging
its resource base to draw capital and expertise
from abroad (Ghouri, 2018).

Conversely, Imam Ali (AS), the fourth Caliph
of Islam, emphasized principles of social and
economic justice, ethical governance, and
support for domestic production. His
economic policies, as documented in various
historical and religious texts, highlight the
importance of equitable distribution of wealth,
reducing economic disparities, and fostering a
just society (Roestamy, 2022). Imam Ali's
approach is rooted in the belief that economic
activities should not only aim at profit
maximization but also at the overall well-being
of society. He advocated for policies that
support domestic industries to reduce
dependency on foreign goods and services,
thereby promoting self-sufficiency and
economic stability (Kayani & Gani¢, 2021). This
principle can be seen in his directives to ensure

fair trading practices, prevent monopolistic
behaviors, and protect the rights of workers

and consumers alike.

The comparative analysis of these two
perspectives reveals several points of
convergence and divergence. Both Ricardo
and Imam Ali (AS) underscore the importance
of creating a stable and transparent economic
environment conducive to investment.
However, their methods diverge significantly.
Ricardo's advocacy for free trade and minimal
government intervention contrasts with Imam
Ali's emphasis on government responsibility in
ensuring economic justice and ethical conduct
in business (Hupfel, 2022; Roestamy, 2022).
Ricardo’s theory may lead to enhanced
productivity and economic efficiency, but it
often overlooks the social inequalities and
potential exploitation that can arise from
unregulated markets (Bastiaens, 2016). In
contrast, Imam Ali's approach prioritizes
social equity and ethical governance,
potentially leading to higher production costs
and less competitive markets in the short term,
but fostering long-term social stability and
trust (Hilom-Polinon & Hakim, 2019).

Case studies from contemporary economies
illustrate the practical implications of these
theories. For instance, Singapore's economic
model closely aligns with Ricardo's principles,
featuring free trade policies, low tariffs, and an
open market that has successfully attracted
significant foreign investment (Bradley et al.,
2018). Singapore's strategic focus on its
comparative advantages, such as its strategic
location and developed infrastructure, has
made it a global hub for finance and trade
(Chamon et al.,, 2018). On the other hand,
Iran's economic policies, which echo the
principles of Imam Ali (AS), emphasize self-
reliance and support for domestic industries
amidst international sanctions and economic
isolation (Sudarwanto & Kharisma, 2023).
Despite  facing  substantial  economic



challenges, Iran's focus on domestic
production and equitable wealth distribution
has aimed to create a more resilient and self-
sufficient economy (Marjanovi¢, 2024).

The synthesis of these theories suggests that a
balanced approach, combining the strengths
of both perspectives, could yield the most
beneficial outcomes for foreign investment
policies. Countries could implement free trade
policies to leverage their comparative
advantages while simultaneously ensuring
that regulatory frameworks are in place to
protect against economic injustices and
exploitation (Kwabi et al., 2018). This hybrid
approach could involve supporting domestic
industries through targeted subsidies and
investments, promoting ethical business
practices, and ensuring fair wealth
distribution to prevent social inequalities
(Malesky & Milner, 2021). By integrating the
efficiency of Ricardo’s comparative advantage
with the justice-oriented principles of Imam
Ali (AS), nations can strive for sustainable
economic growth that benefits both investors

and the broader society.

In conclusion, the comparative study of David
Ricardo’s and Imam Ali’s (AS) theories
provides valuable insights into formulating
effective foreign investment laws. Ricardo’s
principles of comparative advantage advocate
for economic efficiency through free trade,
while Imam Ali’s emphasis on social justice
and ethical governance highlights the need for
a balanced approach that considers both
economic and social dimensions.
Policymakers should aim to blend these
perspectives to create an investment
environment that is both economically vibrant
and socially equitable. Future research could
further explore the application of these
combined principles in different economic
contexts, examining how they can be tailored
to suit the unique needs and conditions of

various countries, thereby contributing to a
more just and prosperous global economy.
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