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ABSTRACT
Entrepreneurship, as one of the main pillars of economic and social development, has received particular attention
in the Islamic economic system and in the jurisprudence of Imamiyyah (Shi'a jurisprudence). This study aims to
analyze the legal and jurisprudential justifications for entrepreneurship from the standpoint of Imamiyyah
jurisprudence and examines its foundations, requirements, and impacts on the economic and social system. The
necessity of this research lies in the in-depth analysis of the impact of entrepreneurship on ensuring social welfare,
alleviating poverty and deprivation, and fostering economic independence within the framework of religious values.
The research method is descriptive—analytical, and through the use of jurisprudential sources, exegetical texts, and
specialized legal literature, various dimensions of entrepreneurship from an Islamic perspective have been
evaluated. In this regard, jurisprudential foundations such as the principles of permissibility and lawfulness (ibahah
and hilliyyah), the encouragement of lawful business activity, the observance of labor rights, and social justice have
been investigated. Furthermore, the social, economic, and ethical effects of entrepreneurship in achieving human
prosperity have been analyzed. The findings of the study indicate that entrepreneurship in Imamiyyah jurisprudence
is not only a means for economic profitability but also a strategy for realizing social justice and fulfilling the needs
of society. Nevertheless, certain challenges—such as the failure to observe jurisprudential requirements in modern
businesses and their potential conflict with Islamic values—necessitate reform in supervisory and cultural structures.
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EXTENDED ABSTRACT
Entrepreneurship has emerged as one of the

primary drivers of economic development and
social reform across diverse governance
systems, including those grounded in religious
and constitutional legal traditions. In the
context of the Islamic Republic of Iran, the
legal justifications for entrepreneurship rest
upon a complex yet integrative framework that
blends the jurisprudential underpinnings of
Imamiyyah Shi'a thought with statutory
instruments of the Iranian civil and
constitutional order. Rooted in the Islamic
principles of lawful economic activity and
distributive justice, entrepreneurship is not
merely an economic function but a religiously
sanctioned and constitutionally protected
activity aimed at achieving comprehensive
social welfare, reducing poverty, and fostering
economic self-sufficiency. The concept finds
legitimacy in both Quranic injunctions
encouraging lawful trade and work, and in the
practices and sayings of the Prophet
Muhammad, who himself exemplified
entrepreneurial  engagement.  Historical
antecedents in Islam promote labor,
productivity, and cooperation—values that
translate into economic strategies in modern
governance. Therefore, entrepreneurship in
Iran is construed through a dual lens: one that
regards it as an ethical-religious obligation and
another that positions it as a socio-economic
instrument endorsed and structured through
statutory law.

The legal foundations of entrepreneurship in
Iran are codified in several constitutional and
ordinary laws that collectively form a cohesive
system of support and regulation. The
Constitution of the Islamic Republic of Iran
explicitly affirms the right of individuals to
engage in economic activity, as evidenced in
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Articles 43 and 46, which prioritize self-
reliance, private ownership, and elimination of
poverty and deprivation. These provisions
highlight the intrinsic link between personal
economic initiative and national economic
independence. Complementing the
Constitution, ordinary legislation such as the
Labor Law (1990), the Law on Continuous
Improvement of Business Environment
(2011), and the Law on Removing Barriers to
Competitive  Production (2015) further
institutionalize mechanisms that facilitate
entrepreneurship, guarantee labor rights,
simplify administrative processes, and offer
financial support and incentives to startups
and local enterprises. Such legislative support
is consistent with broader national strategies,
including the "Resistance Economy" doctrine
promoted by the Supreme Leader, which
prioritizes ~ domestic  production and
innovation as bulwarks against foreign
economic dependency. This holistic legal
environment, designed with  Islamic
jurisprudence in mind, illustrates a deliberate
effort to harmonize economic modernization
with Islamic moral-economic imperatives
(Bagheri & Namazian, 2012).
On a more granular level, the Iranian legal
framework presents a series of individual,
supportive, jurisprudential, and political
arguments for entrepreneurship. From the
individual perspective, the legal system
affirms one's right to own and manage a
business, innovate, and generate income
without undue interference, provided such
activity aligns with Islamic ethical standards.
This position is fortified by the Supreme
Leader’s repeated endorsements of innovation
and self-reliance, where entrepreneurship is
characterized as a spiritual and civic
responsibility. The supportive arguments are



demonstrated in legal instruments that
provide both infrastructural and financial
backing to entrepreneurs. Key examples
include budgetary allocations via annual fiscal
laws and special development plans which
prioritize the creation of small and home-
based businesses. The Second Development
Plan, for example, mandates the government
to support productive self-employment
initiatives  through subsidized banking
mechanisms and access to national funds.
Moreover, employment policies underscore
the necessity of fostering a culture of
productivity, enhancing entrepreneurial
education, and creating an integrated labor
information system. These strategies converge
on the belief that entrepreneurship is
instrumental to not only economic growth but
also to correcting income disparities and
reinforcing  national dignity  through
productive self-sufficiency (Bakhshi, 2002;
Jafari, 1997).

The jurisprudential alignment of
entrepreneurial laws with Islamic principles is
pivotal to the legitimacy and functionality of
this framework. Article 4 of the Iranian
Constitution declares that all laws and
regulations must comply with Islamic criteria,
a standard monitored and enforced by the
Guardian Council. In practical terms, this
requirement has catalyzed the
institutionalization of mechanisms such as the
Halal Standards Organization, which certifies
production practices as compliant with Islamic
norms. This dimension ensures that
entrepreneurship in Iran transcends material
profitability and becomes an ethical
engagement, aligning with divine commands
regarding justice, fairness, and social
solidarity. Legislation like the Law on the
Promotion of Standardization assigns
religious scholars to oversee and approve
standards related to Halal certification,
further entwining jurisprudential oversight
with market regulation. Such integration

reflects a governance model where economic
liberalization and market innovation operate
within a divine regulatory framework.
Consequently, entrepreneurship is seen as a
means of fulfilling religious obligations and
advancing Islamic civilization rather than
simply participating in a global capitalist

economy  (Ahmadpour Dariani, 2000;
Ahmadpour Dariani & Moghimi, 2006).
The political justifications for

entrepreneurship are no less salient. National
sovereignty and independence, as envisioned
in the ideological framework of the Islamic
Republic, are perceived to be directly linked to
economic  autonomy and  productive
capability. In this light, entrepreneurship is
interpreted as a strategic necessity to resist
foreign domination, reduce reliance on
imports, and foster a self-sustaining economy.
The political dimension is thus underscored in
the ban on foreign ownership of critical sectors
(Article 81 of the Constitution), ensuring that
core industries and services remain under
domestic control. Political support also
manifests in rhetorical encouragement from
the Supreme Leader and high-level policy
documents which frame entrepreneurship as
part of Iran's long-term strategic interests. The
emphasis on startups, innovation, and
scientific development in strategic industries
such as nanotechnology and biotechnology
signals a shift from extractive economies to
knowledge-based economies. This trajectory
aligns national political goals with individual
entrepreneurial initiatives, creating a mutually
reinforcing loop  between  grassroots
innovation and state policy imperatives
(Ahmadpour Dariani, 1998; Alvani, 1999).

Despite these comprehensive legal and
political supports, several practical challenges
inhibit the full realization of Iran’s
entrepreneurial potential. These include
administrative bottlenecks, regulatory
ambiguities, and inadequate access to
financial resources—issues exacerbated by
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fluctuating  economic  conditions and
international sanctions. Furthermore,
discrepancies between the letter of the law and
its implementation create uncertainty and
diminish public trust in the legal system’s
capacity to support entrepreneurship
equitably. There is also the ongoing issue of
aligning rapidly evolving business models
(especially in the digital economy) with
relatively static legal frameworks rooted in
traditional jurisprudence. Bridging this gap
necessitates continual legal innovation,
enhanced inter-institutional coordination, and
increased transparency. For instance, the
inclusion of individual entrepreneurs in
grievance redress mechanisms and the
establishment of advisory councils that
integrate entrepreneurs into the legislative
feedback loop could enhance responsiveness
and inclusivity. Moreover, expanding access to
microfinance and simplifying licensing
procedures are vital to democratizing
entrepreneurial activity and enabling broad-
based participation in the national economy
(Arlock, 2001; Brockhaus & Horwitz, 2000;
Pardakhtchi & Shafizadeh, 2006).

In conclusion, the Iranian legal system,
through its fusion of Islamic jurisprudential
values and  constitutional statutory
frameworks, presents a multidimensional
justification for entrepreneurship that is both
principled and pragmatic. While the system
has laid a robust legal foundation for
promoting entrepreneurship as a tool for
economic development, social justice, and
political independence, its continued success
depends on consistent legal implementation,
dynamic policy recalibration, and enhanced
administrative efficiency. Legal reforms must
be harmonized with the evolving needs of the
entrepreneurial ecosystem to overcome
institutional inertia and realize the
transformative potential of entrepreneurship
in Iranian society. The state’s capacity to
integrate ethical oversight with economic

opportunity will determine the extent to which
entrepreneurship can drive Iran’s progress
toward a just, prosperous, and self-reliant
future.
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