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ABSTRACT

This article conducts a comparative analysis of the theories of John Maynard Keynes and Ali Shariati and
their impacts on economic development in Islamic and non-Islamic countries. Keynes, as the founder of
modern macroeconomics, emphasized the role of government in the economy and the importance of
effective demand, playing a significant role in managing economic crises in non-Islamic countries such
as the United States, Japan, and Germany. On the other hand, Shariati, focusing on social and economic
justice and the role of religion in development, provided a native and Islamic model for economic
development, which has been considered in Islamic countries such as Iran, Turkey, and Malaysia. This
article examines case studies of these countries, providing a comparative analysis of the outcomes and
implications of implementing the theories of Keynes and Shariati under different conditions. It
demonstrates that each of these theories can be effectively used as tools for economic and social
development. Finally, suggestions for future research are offered, focusing on further comparative
analysis, examining successful and unsuccessful experiences, and analyzing the role of local culture and
values in implementing economic policies.
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EXTENDED ABSTRACT
This paper presents a comprehensive

comparative analysis of the theories of John
Maynard Keynes and Ali Shariati, examining
their impacts on economic development in
both Islamic and non-Islamic countries.
Keynes is widely recognized as the father of
modern macroeconomics, particularly for his
emphasis on the role of government in
stimulating effective demand to manage
economic cycles. His theories have profoundly
influenced economic policies, especially
during times of economic crises. On the other
hand, Shariati, an influential Iranian
sociologist and philosopher, emphasized the
importance of social and economic justice
within an Islamic framework. His ideas have
significantly shaped the discourse on
economic development in Islamic countries,
advocating for a model that integrates Islamic
values with modern development principles.

Keynes’s economic theories, particularly those
articulated in his seminal work "The General
Theory of Employment, Interest, and Money"
(1936), revolutionized economic thought by
challenging the classical view that markets are
always clear. Keynes argued that aggregate
demand, not supply, drives economic activity,
and that insufficient demand can lead to
prolonged periods of high unemployment and
underutilized resources. He asserted that
during  economic  downturns,  active
government intervention is necessary to boost
demand through fiscal and monetary policies
(Obstfeld, 2021). This interventionist approach
has been instrumental in shaping economic
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policy responses in non-Islamic countries such
as the United States, Japan, and Germany

during periods of economic recession and
financial crises (Tily, 2009).

In contrast, Ali Shariati's theories focus on the
intersection of religion, society, and economy,
advocating for a development model that is
deeply rooted in Islamic values. Shariati
critiqued both Western capitalism and
socialism for failing to address the spiritual
and moral dimensions of human existence
(Keramatollahe & Alireza, 2016; Rezaei et al.,
2022). He proposed an Islamic framework for
economic development that emphasizes self-
reliance, social justice, and the equitable
distribution of wealth. Shariati's vision was to
create a society where economic activities are
aligned with Islamic principles, ensuring that
development is not only material but also
spiritual and moral (Keramatollahe & Alireza,
2016; Rezaei et al.,, 2022). His ideas have
influenced various Islamic movements and
have been particularly impactful in shaping
Iran's post-revolutionary economic policies, as
well as in Turkey and Malaysia (Keramatollahe
& Alireza, 2016; Rezaei et al., 2022).

The  comparative  analysis of  the
implementation of Keynes's and Shariati's
theories in different countries reveals distinct
outcomes based on their unique socio-
economic and cultural contexts. In non-
Islamic countries like the United States,
Keynesian policies have been crucial in
mitigating the adverse effects of economic
crises. For instance, during the Great



Depression and the 2008 financial crisis, the
U.S. government adopted Keynesian fiscal
stimulus measures, such as increased public
spending and tax cuts, to revive economic
activity and reduce unemployment (Obstfeld,
2021). Similarly, Japan has utilized Keynesian
policies to combat deflationary pressures and
stagnation, particularly through large-scale
public works programs and monetary easing
(Tily, 2009). In Germany, Keynesian
approaches have also been employed to
stabilize the economy and promote growth,
especially in the post-World War II era and
during recent economic downturns (Obstfeld,

2021).

In Islamic countries, the application of
Shariati's theories has led to different
trajectories in economic development. In Iran,
the post-revolutionary government adopted
policies aimed at achieving economic self-
sufficiency and social justice, reflecting
Shariati's emphasis on reducing dependency
on oil revenues and  promoting
industrialization (Keramatollahe & Alireza,
2016; Rezaei et al.,, 2022). However, the
implementation of these policies has faced
significant challenges, including international
sanctions and internal inefficiencies. Despite
these obstacles, Iran's approach to
development continues to be influenced by
Shariati's vision of integrating Islamic values
with economic policies. In Turkey, economic
policies under the leadership of the Justice and
Development Party (AKP) have also been
inspired by Islamic principles, seeking to
balance economic growth with social equity
(Keramatollahe & Alireza, 2016; Rezaei et al.,
2022). Malaysia presents another example
where Islamic principles have been integrated
into national development strategies, leading
to successful outcomes in terms of economic
growth and social development
(Keramatollahe & Alireza, 2016; Rezaei et al.,
2022).

The analysis of these case studies highlights
the importance of contextual factors in
determining the effectiveness of economic
theories. While Keynesian policies have been
successful in addressing cyclical economic
downturns in non-Islamic countries, Shariati's
theories have provided a framework for
pursuing long-term socio-economic goals in
Islamic countries. This underscores the need
for a nuanced understanding of how economic
theories can be adapted to different cultural
and institutional contexts to achieve desired
outcomes. Moreover, the experiences of these
countries demonstrate that integrating ethical
and moral considerations into economic
policies, as advocated by Shariati, can enhance
social cohesion and equity, contributing to
more sustainable development (Keramatollahe
& Alireza, 2016; Rezaei et al., 2022).

In conclusion, this paper argues that the
theories of John Maynard Keynes and Ali
Shariati offer valuable insights for economic
development, albeit from different
perspectives. Keynes's focus on demand
management and government intervention
provides practical tools for stabilizing
economies during crises, which has been
evidenced in various non-Islamic countries. In
contrast, Shariati's emphasis on social justice
and Islamic values offers a holistic approach to
development that addresses both material and
spiritual needs, as seen in the experiences of
Islamic countries like Iran, Turkey, and
Malaysia. Future research should continue to
explore the interplay between economic
theories and cultural values, examining how
these insights can be applied to design policies
that promote inclusive and sustainable
development in diverse contexts.
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