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ABSTRACT

In recent decades, economic and financial crimes have become one of the most critical challenges in both domestic
and international criminal law. While these two types of crimes are often used interchangeably in legal texts, a more
precise examination of their concepts and instances within the Iranian legal system reveals fundamental distinctions
between them. This article adopts an analytical-descriptive method and is based on library sources to conduct a
detailed comparison and analysis of the legal and criminological concepts, elements, consequences, and
characteristics of economic and financial crimes. The article first defines each of these crimes conceptually and
then, by examining differentiation criteria such as the subject matter of the crime, the breadth of victim impact, the
mental element, the possibility of pardon, prosecution methods, and their socio-economic consequences, elucidates
the points of divergence and convergence. Subsequently, through the analysis of relevant legal provisions—
especially in the Islamic Penal Code of 2013 and other specific laws—the article highlights the ineffectiveness of
current definitions and the lack of clear articulation in Iran’s legislative criminal policy. Ultimately, it offers
suggestions for conceptual clarification, the establishment of a comprehensive classification system, and the
reinforcement of differentiated criminal policy. This study demonstrates that a clear distinction between economic
and financial crimes is a necessary step toward enhancing the efficiency of the criminal justice system and
promoting economic integrity in the country.
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EXTENDED ABSTRACT
In recent years, the Iranian criminal justice

system has faced increasing pressure to revise
its approach toward the categorization and
prosecution of economic and financial crimes.
These crimes, though frequently used
interchangeably in legal parlance, hold distinct
legal, structural, and criminological identities.
This study undertakes a rigorous analytical-
descriptive methodology, rooted in library
research, to dissect the conceptual
foundations and legal characteristics of
economic versus financial crimes. The aim is
not only to highlight their differences but also
to clarify the implications of this distinction
for legislative clarity and criminal policy.
Financial crimes are primarily associated with
individual victims and relate to direct
violations against personal property or legal
instruments—such as embezzlement, forgery,
and fraudulent conduct—characterized by
identifiable harms and personal gain motives
(Goldouzian, 2016). In contrast, economic
crimes disrupt the structural integrity of a
nation’s financial ecosystem, with implications
for broader social and political stability. These
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include offenses such as large-scale money
laundering, tax evasion, and market
manipulation (Zeraat, 2017). By mapping the
conceptual boundaries and exploring legal
inconsistencies, this article advances a
framework for differentiating these offenses
within the Iranian context, an approach
informed by both domestic law and
international conventions.

The theoretical foundation of the article lies in
the distinction between the individualistic
harms caused by financial crimes and the
systemic disruptions of economic crimes.
Financial crimes often involve the illegal
acquisition or manipulation of assets through
deceitful means, typically impacting specific
individuals or organizations. Legal systems
across jurisdictions, including Iran’s Islamic
Penal Code, codify such offenses with clarity,
offering provisions that allow for victim
restitution and legal forgiveness (Gottschalk,
2010). Conversely, economic crimes, lacking a
single identifiable victim, are directed against
public welfare and economic stability. They
are categorized as non-compoundable
offenses, often requiring proactive



intervention by the public prosecutor
regardless of private complaints (Ebrahimi,
2011). This distinction in the legal system
reflects broader differences in criminal intent,
with financial crimes driven largely by
personal motives such as greed or rivalry,
while economic crimes often arise from
institutional abuse, ideological goals, or
deliberate attempts to manipulate public
markets (Taheri, 2016). Notably, the complex
nature of the mens rea in economic crimes has
led to difficulties in legal articulation and
judicial enforcement, exacerbated by Iran’s
tendency to define these crimes through
enumerative statutes rather than conceptual
clarity.

The article provides a comparative analysis of
the three main elements of a crime—legal,
material, and mental—as they apply to
economic and financial crimes. The legal
element (nullum crimen sine lege) is well
established in financial crime legislation, with
detailed criminal definitions and sanctions
codified in laws such as the Anti-Fraud Act and
the Check Issuance Law (Mir Mohammad
Sadeghi, 2017). However, for economic crimes,
Iran lacks unified statutory definitions;
existing laws like the Anti-Disruption of
Economic Order Act merely list examples
without defining the underlying concepts
(Zeraat, 2017). The material element in
financial crimes typically involves direct
actions such as embezzlement, bribery, or
document forgery, whereas economic crimes
may involve broader acts—ranging from
monopolistic practices to strategic tax
evasion—with ramifications at the national
level (Rezazadeh, 2014). Furthermore, while
financial crimes often include clear physical
acts (acts of commission), economic crimes
may also involve strategic inactions (acts of
omission), such as failing to report suspicious
transactions. Regarding the mental element,
or intent, financial crimes are generally
committed with explicit, individualistic goals,

whereas economic crimes often involve
collective, systemic, or ideologically-driven
intentions. This makes the prosecution of
economic crimes particularly complex, as
establishing criminal liability involves tracing
intent across multiple organizational layers or
over extended timelines (UNODC, 2004).
Structural and procedural distinctions further
reinforce the divergence between economic
and financial crimes. Financial crimes are
generally considered compoundable offenses;
resolution is often pursued through private
complaint mechanisms, emphasizing
restitution and reconciliation (Shambiati,
2014). In contrast, economic crimes are
designated as public offenses, mandating
prosecutorial pursuit regardless of victim
participation and often subject to more severe
penalties, including life imprisonment or
capital punishment (Goldouzian, 2016). This
divergence in treatment is mirrored in their
social impact. Financial crimes, though
harmful, tend to affect specific individuals or
organizations, while economic crimes have
widespread repercussions, influencing
inflation rates, market equilibrium, and public
trust in financial institutions (Hamidi, 2016).
As such, the judiciary’s role also varies: civil
courts and general prosecutors typically
oversee financial crimes, whereas economic
crimes are handled by revolutionary courts
and specialized economic branches, requiring
broader investigative capabilities and multi-
agency collaboration. Yet, this differentiation
is inconsistently applied in Iranian courts due
to conceptual ambiguities and lack of unified
legal definitions, often resulting in conflicting
verdicts and judicial inefficiencies (Bagheri
Khalili, 2012).

International comparisons further illuminate
the challenges and potential pathways for
Iran’s legal reform. The French system, for
example, formally recognizes the distinction
between financial and economic crimes
through institutional specialization—
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delegating cases to respective courts
depending on the crime's structural impact
(Fauvarque-Cosson, 2012). U.S. jurisprudence
differentiates between "white-collar crimes"
and "corporate economic crimes," with
separate prosecutorial strategies and oversight
mechanisms for each (Gottschalk, 2010). These
systems have implemented preventive tools
such as asset disclosure regulations, financial
transparency requirements, and risk-based
auditing to complement punitive measures.
Notably, international conventions such as the
United  Nations  Convention  against
Corruption (Merida Convention) avoid
offering exhaustive definitions but advocate
for institutional frameworks that distinguish
between types of economic misconduct
(UNODC, 2004). These insights underline the
need for Iran to shift from a case-based
enumeration model toward a definition-
oriented legislative framework that aligns with
global standards and facilitates cross-border
cooperation in combating transnational
financial and economic crimes (Rezazadeh,
2014).

A critical analysis of Iran’s statutory
framework reveals several limitations
impeding the effective distinction and
prosecution of economic and financial crimes.
The 2013 Islamic Penal Code references
various offenses (e.g., bribery, fraud, and
embezzlement) but fails to categorize them
conceptually, instead relying on vague criteria
and outdated categorizations (Mir Mohammad
Sadeghi, 2017). Similarly, special laws such as
the Anti-Smuggling Act and the Anti-Money
Laundering Act, while addressing individual
criminal behaviors, provide no coherent
taxonomy to distinguish structurally different
forms of economic harm. The resulting
legislative dissonance leads to jurisdictional
confusion, inconsistent sentencing, and
diminished deterrence. Moreover, without a
standardized classification system, Iran’s legal
system faces difficulty engaging in

international  legal  collaborations, as
discrepancies in terminology and crime
definition complicate mutual legal assistance
and treaty compliance (Gottschalk, 2010). The
article concludes by recommending the
development of a comprehensive legal
framework for economic crimes, which would
include unified definitions, distinct legal
pathways, and integrated judicial
mechanisms. This would facilitate judicial
consistency, improve prosecutorial focus, and
align Iran’s criminal justice policy with
international legal norms.

In conclusion, this study asserts that
distinguishing between economic and
financial crimes is not merely a semantic
exercise but a critical reform imperative for
Iran’s legal system. While both forms of
criminal behavior can overlap in practice, their
theoretical underpinnings, prosecutorial
needs, and social consequences demand a
differentiated approach. Only through legal
clarity, institutional specialization, and policy
alignment with international standards can
Iran ensure justice, enhance economic
resilience, and foster public trust in the rule of
law. The integration of comparative legal
insights and international conventions into
domestic reform strategies offers a viable
pathway forward for a more efficient,
equitable, and globally coherent criminal
justice system.
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