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ABSTRACT

This article conducts a comparative study of Iran's tax laws based on the theories of Adam Smith and
Seyyed Jamaluddin Asadabadi. Adam Smith, as the founder of modern economics, proposed principles
such as justice, certainty, proportionality, and economic efficiency in taxation, which are still used in
modern tax system designs. Conversely, Seyyed Jamaluddin Asadabadi, with an emphasis on social
justice and equitable wealth distribution, offered unique perspectives on taxation. This article examines
the history and evolution of tax laws in Iran and compares them with the theoretical principles of Smith
and Asadabadi to analyze the strengths and weaknesses of Iran's tax system. The findings indicate that
while principles of justice and transparency have been largely implemented in Iran's tax system,
complexity, excessive bureaucracy, and pressure on lower-income groups remain major weaknesses.
Finally, the article provides recommendations for improving Iran's tax laws based on the theories of Adam
Smith and Seyyed Jamaluddin Asadabadi. These recommendations include simplifying tax laws,
strengthening oversight and enforcement, adjusting taxes based on payment ability, increasing
transparency, and leveraging international experiences.
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EXTENDED ABSTRACT
This article endeavors to provide a

comprehensive comparative analysis of Iran's
tax laws through the theoretical lenses of
Adam Smith and Seyyed Jamaluddin
Asadabadi. Adam Smith, often regarded as the
father of modern economics, formulated
foundational principles that have profoundly
influenced contemporary economic thought
and policy-making. These principles include
justice, certainty, proportionality, and
economic efficiency in taxation. On the other
hand, Seyyed Jamaluddin Asadabadi, a
prominent Islamic scholar and social reformer
of the 19th century, emphasized social justice
and equitable wealth distribution within an
Islamic  framework. His ideas have
significantly shaped socio-economic policies
in many Islamic countries (Bagnai & Ospina,
2017; Chyrak, 2022). This article aims to
explore how these two distinct yet influential
theories align with and diverge from the
current tax laws in Iran, shedding light on the
strengths and weaknesses of the existing
system and offering recommendations for
improvement.

The history of tax laws in Iran reveals a
complex evolution influenced by various
political, social, and economic factors. From
ancient systems under the Achaemenid and
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Sassanian empires to Islamic taxation
principles post the Arab conquest, and
through the modernization efforts during the
Pahlavi era, Iran's tax system has undergone
significant transformations (Auerbach &
Poterba, 1987). The contemporary tax system
in Iran, particularly after the 1979 Islamic
Revolution, has seen numerous reforms aimed
at promoting social justice and reducing
economic inequalities (Bagnai & Ospina, 2017).
Despite these efforts, the Iranian tax system is
often criticized for its complexity, inefficiency,
and the significant burden it places on lower-
income groups (Chyrak, 2022). This historical
context sets the stage for analyzing how well
Iran's tax policies align with the principles

advocated by Smith and Asadabadi.

Adam Smith's principles of taxation,
particularly those outlined in "The Wealth of
Nations," have been pivotal in shaping modern
tax systems. Smith argued that taxes should be
proportional to the taxpayer's ability to pay,
clear and certain to avoid any ambiguity,
convenient to pay, and economically efficient
to minimize market distortions. In the context
of Iran, these principles are partially reflected
in the progressive nature of income tax, where
higher income brackets are subject to higher
tax rates, aiming to achieve a degree of
proportionality and justice (Gluckman &



Turner, 2018). Additionally, recent efforts to
enhance transparency and reduce ambiguity
in tax laws resonate with Smith's principle of
certainty. However, the Iranian tax system's
complexity and administrative burden often
undermine economic efficiency, highlighting a
key area where Smith's ideals are not fully
realized (Ilollari & Kripa, 2016).

Seyyed Jamaluddin Asadabadi, with his
profound emphasis on social justice rooted in
Islamic teachings, presents a different yet
complementary perspective on taxation.
Asadabadi argued that a just tax system should
ensure the equitable distribution of wealth and
support the socio-economic well-being of the
less fortunate. His ideas align closely with
Islamic economic principles that advocate for
Zakat (charitable giving) and Khums (a form
of tax in Shia Islam), which aim to redistribute
wealth and reduce poverty. In Iran, the post-
revolutionary tax reforms have incorporated
several of Asadabadi's principles, with a focus
on redistributive policies and social welfare
programs funded through tax revenues
(Johan, 2019; Kussainova et al., 2022; Syakur,
2022). However, despite these efforts, the
actual implementation often falls short due to
issues such as tax evasion, corruption, and
inefficient administration (Kussainova et al.,
2022; Syakur, 2022).

A comparative analysis of tax laws in other
advanced and developing countries further
illustrates the challenges and opportunities for
Iran. In advanced economies like the United
States, Sweden, and Japan, tax systems are
generally characterized by high transparency,
efficient administration, and a progressive
structure that aligns well with Smith's
principles (Prasongsukarn & Patterson, 2012).
These countries have successfully
implemented mechanisms to ensure tax
compliance and minimize evasion, thereby
promoting fairness and economic efficiency.
Conversely, developing countries such as

India, Brazil, and Kazakhstan face similar
challenges to Iran, including high levels of tax
evasion, administrative inefficiencies, and a
significant informal economy (Rosalie et al.,
2013). These comparisons underscore the
importance of adopting best practices from
advanced economies while addressing the
unique socio-economic context of developing
nations.

In conclusion, this article highlights the partial
alignment of Iran's tax laws with the
theoretical frameworks of Adam Smith and
Seyyed Jamaluddin Asadabadi. While
principles of justice and transparency have
been integrated into the system, significant
gaps remain in terms of economic efficiency
and administrative simplicity. The study
suggests that Iran's tax system could benefit
from further reforms aimed at simplifying tax
laws, enhancing enforcement mechanisms,
and reducing the burden on lower-income
groups. Specifically, adopting Smith's
principles of economic efficiency and
administrative convenience, combined with
Asadabadi's emphasis on social justice, could
lead to a more equitable and effective tax
system. Implementing these
recommendations would require a concerted
effort from policymakers, tax authorities, and
the broader society to address structural
challenges and build a more robust and fair tax
system (Maryano, 2023).
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